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The objective of the course is to cover recent developments in political/public economics and identify how a researcher can frame his or her research questions to write tractable and interesting papers in the field. 

This year, the course will be taught by Micael Castanheira (Classes 1-4) and Gani Aldashev (Classes 5-7). The focus will be on voting mechanisms (Micael Castanheira) and on reforms, multiple equilibria, and dynamics of persistence (Gani Aldashev). 

Evaluations will be based on (a) a research project or a referee report prepared after each theme and (b) the presentation of a paper, tentatively on May 17: we shall organize the equivalent of a one-day conference on the topic, where each student will present a paper from the literature in about 30 minutes.

Schedule (always on Mondays): 

February 22 and March 8, 15, 22

ECARES (Brussels), seminar room (S building, 12th floor), 14:00-17:00 
April 19, 26 and May 3
ECARES (Brussels), seminar room (S building, 12th floor), 14:00-18:00 
Theme I (Castanheira). Voting and the role of institutions

Main references (tentative):

One-dimensional politics: the median voter theorem and its (in)validity

· Persson and Tabellini (2000). Political Economics: Explaining Economic Policy, MIT Press – Chapter 2
· Roemer, J. (2001), Political Competition. Theory and Applications, Harvard University Press. Chapters 1-3.
· Castanheira and Carrillo (2008). “Information and Strategic Political Polarization”, Economic Journal, Vol. 118, Issue 530, pp845-874
Multidimensional politics: probabilistic voting

· Patty, Snyder and Ting (2008) “Two's Company, Three's an Equilibrium: Strategic Voting and Multicandidate Elections”, MIT mimeo

· Persson and Tabellini (2000). Political Economics: Explaining Economic Policy, MIT Press – Chapters 3 and 4

· Lindbeck and Weibull (1987). “Balanced Budget redistribution as the outcome of political competition”, Public Choice, 52: 273-297

Information aggregation through elections: the Condorcet Jury Theorem

· Austen-Smith, D. and Banks, J. (1996), “Information Aggregation, Rationality, and the Condorcet Jury Theorem”, American Political Science Review 90: 34-45.

· Myerson, R. (1998), “Extended Poisson Games and the Condorcet Jury Theorem”, Games and Economic Behavior 25: 111-131.

· Piketty, T. (1999), “The Information Aggregation Approach to Political Institutions”, European Economic Review 43: 791-800.

· Castanheira (2003). “Why vote for losers?”, Journal of the European Economic Association, Sept.

· Bouton and Castanheira (2010). “One Person, Many Votes: Divided Majority and Information Aggregation”, ECARES and Boston University mimeo.

·  (Feddersen, T. and Pesendorfer, W. (1997), Voting Behavior and Information Aggregation in Elections with Private Information, Econometrica 65: 1029-1058.)

·  (Bhattacharya, S. (2008), Preference Monotonicity and Information Aggregation in Elections, mimeo.)

· (Mandler, M. (2008), The Fragility of Information Aggregation in Large Elections, mimeo.)

·  (Callander, S. (2007), Bandwagons and Momentum in Sequential Voting, Review of Economic Studies 74: 653-684).

Political Parties – if time permits

· Caillaud and Tirole (2002). Parties as Political Intermediaries. Quarterly Journal of Economics; 117(4): 1453-1489.

· Castanheira, Crutzen and Sahuguet (2010). “Party Organization and Electoral Competition”, Journal of Law, Economics, and Organization, Vol26(1)
· Snyder and Ting (2002). "An Informational rationale for Political Parties". American Journal of Political Science 46: 90-110

· Castanheira and Crutzen (2010). “Comparative Politics with Endogenous Intra-Party Discipline”. ECARES and Erasmus Universiteit Rotterdam mimeo
Theme II (Aldashev). Reforms, multiple equilibria, and dynamics of persistence

Main references (tentative):

Reforms

· Coate and Morris (1999). "Policy Persistence," American Economic Review 89(5): 1327-1336
· Fernandez and Rodrik (1991). “Resistance to Reform: Status Quo Bias in the Presence of Individual- Specific Uncertainty,” American Economic Review 81(5): 1146-1155
· Alesina and Drazen (1991). “Why Are Stabilizations Delayed?” American Economic Review 81(5): 1170-1188
· Besley and Ghatak (2008). "Creating Collateral: the De Soto Effect and the Political Economy of Legal Reform", Working paper, London School of Economics; http://econ.lse.ac.uk/staff/tbesley/papers/creatingcollateral.pdf
· Caselli and Gennaioli (2008). “Economics and Politics of Alternative Institutional Reforms”, Quarterly Journal of Economics 123(3): 1197-1250.
Multiple equilibria

· Alesina and Angeletos (2005). “Fairness and Redistribution”, American Economic Review 95(4): 960-980.
· Piketty (1995). “Social Mobility and Redistributive Politics,” Quarterly Journal of Economics 110(3): 551-584

· Benabou and Tirole (2006). “Belief in a Just World and Redistributive Politics”, Quarterly Journal of Economics 121(2): 699-746.
· Caselli and Morelli (2004). “Bad Politicians,” Journal of Public Economics 88(3-4): 759-782
Dynamics of persistence

· Acemoglu and Robinson (2006). Economic Origins of Dictatorship and Democracy, Cambridge University Press, Chapter 5.
· Acemoglu and Robinson (2008). “Persistence of Power, Elites, and Institutions,’ American Economic Review 98(1): 267-293

· Padro-I-Miquel (2007). “The Control of Politicians in Divided Societies: The Politics of Fear," Review of Economic Studies 74(4): 1259-1274.



